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In 2024, Social Security is projected to hit the hard cap. This means that
the program will no longer be able to pay full benefits to all retirees. What
happens then?

The hard cap is a limit on the amount of money that Social Security can
borrow from the Treasury Department. Once the hard cap is reached,
Social Security will only be able to pay benefits out of the money it takes in
from payroll taxes. This means that benefits will have to be cut by about
20%.

The hard cap is not a new issue. It has been known for decades that Social
Security would eventually run out of money. However, Congress has not
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been able to agree on a solution. Some lawmakers want to raise the
retirement age, while others want to increase payroll taxes. Still others want
to reduce benefits.

The hard cap is a serious problem, but it is not insurmountable. There are a
number of solutions that could be implemented to keep Social Security
solvent. However, it is important to note that any solution will involve some
sacrifices. Either benefits will have to be cut, taxes will have to be raised, or
the retirement age will have to be increased.

What Can Be Done to Avoid Hitting the Hard Cap?

There are a number of things that can be done to avoid hitting the hard
cap. These include:

Raising the retirement age

Increasing payroll taxes

Reducing benefits

Investing in the stock market

Raising the cap on earnings subject to payroll taxes

Each of these solutions has its own advantages and disadvantages.
Raising the retirement age would mean that people would have to work
longer before they could collect Social Security benefits. Increasing payroll
taxes would mean that workers would have to pay more into the system.
Reducing benefits would mean that retirees would receive less money each
month. Investing in the stock market would expose Social Security to the



risks of the market.Raising the cap on earnings subject to payroll taxes
would mean that high-income earners would pay more into the system.

The best solution for avoiding the hard cap is a combination of these
measures. However, it is important to note that any solution will involve
some sacrifices. Either benefits will have to be cut, taxes will have to be
raised, or the retirement age will have to be increased.

What Happens If Social Security Does Hit the Hard Cap?

If Social Security does hit the hard cap, benefits will have to be cut by
about 20%. This would have a devastating impact on retirees, many of
whom rely on Social Security for the majority of their income.

In addition to cutting benefits, Social Security could also raise payroll taxes
or increase the retirement age. However, these measures would also be
unpopular with the public.

The hard cap is a serious problem, but it is not insurmountable. There are a
number of solutions that could be implemented to keep Social Security
solvent. However, it is important to note that any solution will involve some
sacrifices. Either benefits will have to be cut, taxes will have to be raised, or
the retirement age will have to be increased.

The hard cap is a serious problem, but it is one that can be solved. The
sooner that Congress acts, the more options it will have to keep Social
Security solvent. However, it is important to note that any solution will
involve some sacrifices. Either benefits will have to be cut, taxes will have
to be raised, or the retirement age will have to be increased.
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